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‘!!Q!' Local Government
NSW | Remuneration Tribunal

Ref: A4893986

To Mayors/General Managers

12 February 2021
Dear Mayor/General Manager

The Minister for Local Government, the Hon Shelley Hancock MP, has appointed me
as the Local Government Remuneration Tribunal and Ms Kylie Yates as Assessor to
the Tribunal commencing 16 December 2020. | can also advise that Mr Tim Hurst is

continuing in his role as assessor.

The Tribunal has commenced its review for the 2021 annual determination. Pursuant
to s. 241 of the Local Government Act 1993 (LG Act), the Tribunal is required to make
an annual determination, by no later than 1 May 2021, on the fees payable to
Councillors and Mayors to take effect from 1 July 2021.

Fees

The Tribunal will review the minimum and maximum fee levels for each category.

Categorisation

Each of the 128 councils is allocated into one of the following eleven categories:

Metropolitan Non-metropolitan
e Principal CBD e Major Regional City
e Major CBD e Major Strategic Area

Metropolitan Large
Metropolitan Medium
Metropolitan Small

Regional Strategic Area
Regional Centre
Regional Rural

Rural

The criteria for each of the categories are outlined on pages 20 to 23 of the 2020
determination.

The Tribunal is required to review the categories every three years. In 2020 the
Tribunal undertook a review of the categories and allocation of councils into each of
those categories as required under the LG Act. The process and outcome of the 2020
annual review is summarised below:

¢ the Tribunal examined a range of statistical and demographic data and
considered the submissions of councils and Local Government NSW.
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e the Tribunal determined to retain a categorisation model which differentiates
councils primarily based on their geographic location, and the other factors
including population, the sphere of the council’s economic influence and the
degree of regional servicing.

e for the Metropolitan group the Tribunal determined to retain the existing
categories and amended the population criteria applicable to Metropolitan Large
and Metropolitan Medium.

e for the Non-Metropolitan group, the Tribunal determined to: create two new
categories - Major Strategic Area and Regional Centre; rename one category -
Regional City to Major Regional City; and revise the criteria for some of the
existing categories to account for the new categories.

The Tribunal is only required to review the categories every three years and will next
consider the model, the criteria applicable to each group and the allocation of councils
in detail in 2023.

The Tribunal will however, as part of the 2021 review, consider any requests to review
the categorisation of individual councils if there is a strong case to do so. Any requests
for a review should be supported by evidence which would indicate that the council is
more appropriately allocated to another category based on the criteria.

Submissions

The Tribunal invites submissions from individual councils in respect of categorisation,
fees and any general matters as part of this review. Any submission the Council may
wish to make should be received by no later than Friday 19 March 2021 and should

be emailed to Catherine.Barnes@psc.nsw.gov.au.

Please note that any material provided to the Tribunal may be made available under
the Government Information (Public Access) Act 2009.

As part of the annual review the Tribunal will seek to meet with Local Government
NSW, as it does each year, to receive a sector wide view for local government in
NSW.

If you require any further information please email Catherine.Barnes@psc.nsw.gov.au or
telephone on 02 9272 6067.

Yours sincerely

- S
e

Viv May PSM
Local Government Remuneration Tribunal
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Appendix

Appendix

Table A.l: Newcastle LGA’s eligibility status, key regional funding sources NSW

government

Newcastle LGA, Eligible

Commonwealth's Building Better Regions
Fund.

Eligible LGAs include: all LGAs outside the major
capital cities of Sydney, Melbourne, Brisbane, Perth,
Adelaide and Canberra.

Newcastle LGA, Not Eligible

Regional Growth Fund
Eligible LGAs include: all LGAs outside of Sydney
metropolitan area, Newcastle and Wollongong.

NSW Government - Resources for Regions
Eligible LGAs include: Bland Shire, Council, Blayney
Shire Council, Bogan Shire Council, Broken Hill City
Council, Cabonne Council, Cessnock City Council,
Cobar Shire Council, Gunnedah Shire Council, Lake
Macquarie City Council, Lithgow City Council, Liverpool
Plains Shire Council, Maitland City Council, Mid-Western
Regional Council, Muswellbrook Shire Council, Narrabri
Shire Council, Narromine Shire Council, Newcastle City
Council, Orange City Council, Parkes Shire Council,
Singleton Council, Upper Hunter Shire Council,
Wentworth Shire Council, Wollondilly Shire Council and
Wollongong City Council.

Stronger Communities Fund

Eligible LGAs include:

the 93 regional NSW councils (excluding Sydney LGAs,
Wollongong and Newcastle); regional Joint
Organisations of councils, the Lord Howe Island Board
and the Unincorporated Far West groups.

Destination NSW - Regional Tourism Fund -
Product Development stream.
Eligible LGAs include: all LGAs outside of Sydney.

Snowy Hydro Fund®°
Eligible LGAs include: all LGAs outside Sydney,
Newcastle and Wollongong.

NSW Government - Office of Environment and
Heritage - Restoration and Rehabilitation
Program.

Eligible LGAs include: all NSW councils.

Regional Sports Infrastructure Fund
Eligible LGAs include: 92 regional local
government areas, Lord Howe Island and the
Unincorporated Far West from eligible applicants.

NSW Government - Transport for NSW - NSW
Boating Now Program

Eligible LGAs include: Formal applications are
invited from local and state government authorities,
community groups, the private sector and other boating
partners that submitted registration of interest forms in
December 2019.

Regional Cultural Fund

Eligible LGAs include: ‘local councils or joint
organisations of councils outside of Sydney, Newcastle
and Wollongong.

Growing Local Economies Fund

Eligible LGAs include: local councils or joint
organisations of councils outside of Sydney, Newcastle
and Wollongong.

Regional Skills Relocation Grant

Eligible LGAs include: ‘regional NSW’ is defined as
all of NSW excluding Greater Sydney, Newcastle and
Wollongong.

80 Snowy Hydro Fund Act 2018 No 38.
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Total population

Population - How many times larger
the nearby First City is

Economic diversity

Connectivity, including through
global trade

Availability of reliable and adequate
supplies of fresh water

Critical infrastructure including
ports, rail, airports, roads

Critical social infrastructure
including affordable quality housing

Research and innovation, including
through university presence

Full-service health facilities

Full-service education options for
school aged children

Public administration and
governance

Cultural, artistic and sporting
infrastructure / presence

Demonstrated economic resilience
and adaptive capacity

Long-standing regional economic
linkages and community support

* For an extended discussion on Gateway City Criteria refer
to Appendix A of this report at
www.committeeforgeelong.com.au/current-initiatives/




AUSTRALIA’S GATEWAY CITIES: GATEWAYS TO GROWTH

Australia’s Gateway
Cities are also playing a
key role in the growth
of advanced and
additive manufacturing,
with the development
of technology-driven
industries in areas
such as carbon fibre,
robotics, renewable
energy and artificial
intelligence

Australia’s undisputed Gateway Cities are few in number but critical in
the economic development of Australia due to their dynamism and
significance in the world markets.

The Gateway Cities of Newcastle, Wollongong and Geelong have
helped pioneer the development of Australia’s mining and key

export industries, most notably coal mining, forestry, wool, steel

and aluminium. More recently, they have been innovators in global
education, health and aged care, advanced manufacturing and clean
technologies, finance and public administration and creative industries.
A culture of innovation runs deep in each of these Gateway Cities.

Australia’s Gateway Cities have also been key players in the
development and expansion of regional full-service health care on a
par with metropolitan standards. Their facilities provide first class local
medical care but, through the work of medical institutes embedded
within Deakin University (Geelong) and the universities of Newcastle
and Wollongong and affiliated hospitals, also contribute to global
medical research efforts.

Through the work of these universities, Australia’s Gateway Cities
are also playing a key role in the growth of advanced and additive
manufacturing, with the development of technology-driven
industries in areas such as carbon fibre, robotics, renewable energy
and artificial intelligence.



Cutting edge companies such

as Carbon Revolution, Austeng,
Vestas Renewable Energy,
Marand and Quickstep have
either established or relocated to
Geelong, while innovative firms
such as DSI Underground, Quarry
Mining, Weathertex, Varley Group,
Advitech Group and Hedweld have
emerged in Newcastle. Advanced
manufacturing companies
prominent in Wollongong include
Ecoheat, Stolway and Bisalloy.

Gateway Cities continue to play a

support for the Australian Navy in

at Williamtown, near Newcastle.

These cities also continue to make a
significant contribution to Australia’s
sporting and cultural life. Similarly,
each host a vibrant creative culture,
with artists, performers, writers,
musicians and artisans enhancing
social life and creating new
economic opportunity.

Each city hosts a successful club from one of Australia’s
professional football codes and each has the infrastructure
to stage major national and international sporting events.

Each has also earned a deserved a reputation for the
quality of their civic art galleries..

Perhaps the most significant contribution these Gateway
Cities have made to national development is their
capacity to act as economic shock absorbers - they have a
remarkable ability to deploy their diverse economic base
to bounce back and withstand serious economic setbacks,
community loss and natural disaster.

Bisalloy

Based in Wollongong, Bisalloy is Australia’s sole
manufacturer of high-tensile, abrasive-resistant steel
plate.

Established in 1980, it now has a workforce exceeding
60 people and exports products to customers in
Europe, Asia and North America.

Its steel plate has a variety of commercial uses. It is a
world leader in military applications including armour
plate for both land-based and marine hardware.

It services a wide range of protective markets,
including security, defence, commercial and private
applications and is a market leader in abrasive-
resistant steel for heavy duty industrial use.

critical role in Australian defence and
national security, particularly through

shipbuilding and Joint Strike Fighter
sustainment at the major RAAF base

V\Weathertex

Acquired from CSR 20 years ago, this
independent company has carved out a high-
tech niche manufacturing housing components
from forest industry waste.

Now employing 120 staff, Weathertex exports
a high percentage of its house panelling and
other wood products.

Its panelling has strong environmental
credentials. It is carbon positive and uses
high-volume, low-value waste from forestry
operations.

Weathertex produces market-leading products
that outperform foreign competitors, are cost
competitive and offer higher environmental
credentials.

The resilience and transformative capabilities of

these three cities provide a national template for the
inevitable structural economic changes to come. Such
transformational capability has involved considerable
investment in advanced manufacturing and information
technology, as well as research-intensive innovation
driven by a collaborative effort between local universities,
industry and tiers of government.

Further support for the enhanced economic resilience
of Australia’s Gateway Cities will lay a foundation for
future national economic success. In this respect,

these cities also act as innovative gateways, identifying
research pathways and solutions helping Australia meet
the significant economic, social and environmental
challenges of the 21st century.

While the challenge of transitioning to a low carbon
economy are profound, Australia’s demographic
pressures, particularly the growing impact of an ageing
population, presents perhaps the biggest challenge
Australian governments need to face. Gateway Cities
are perfectly positioned to provide a “release valve” to
support a larger population on the eastern seaboard
while also taking pressure off Capital City growth.

Significant economic diversification, the core natural and
physical assets Gateway Cities enjoy and the significant
social attraction stemming from high quality health

and education services, affordable accormmodation

and natural amenity provide real nation building
opportunities.

Australia’s future prosperity will depend heavily on our
capacity to continue to supply basic commodities and
innovative services that are cost-competitive. Australia’s
Gateway Cities play a vital role in continuing to develop
value-added, employment-rich service export industries
and their history as export ports and proximity to
international airports emphasises this role.




Universities and collaborative research hubs within our
Gateway Cities - supported by ongoing commitment by the
Commonwealth - will be essential in the development and
application of new innovations and the ongoing evolution
of emerging industries, including advanced manufacturing,
information technology, artificial intelligence and robotics,
clean technologies and renewable energy.

Gateway Cities will be critical in helping to meet
international climate change obligations while
simultaneously creating new economic and trading
opportunities. The work that is already taking place

in Gateway City universities in the development of
technologies to support economic viability and reliability
of renewable energy presents major environmental and
economic opportunities.

Carbon Revolution

' Carbon Revolution is the world’s sole

manufacturer of single piece carbon fibre »

automotive wheels.

Originally spun out of doctoral research at
Deakin University, Carbon Revolution now
employs over 300 skilled workers at the modern
facility at the University's Waurn Ponds campus.

Almost all of the company’s production is
exported to Europe and North America.

Carbon Revolution wheels are standard
equipment on such marques as Maserati

and Ferrari and are now supplied as original
equipment on the Ford Mustang.

\J

AUSTRALIA’S GATEWAY CITIES: GATEWAYS TO GROWTH

Australia is fortunate to have three globally-connected
Gateway Cities that have demonstrated remarkable
resilience over generations as they have adapted and
adjusted to the pressures of globalisation and technology-
driven structural change.

While important and significant in their own right, these
Gateway Cities are even more important to the longer-
term prosperity and security of Australia as they provide
solutions and sustainable pathways for policy makers
and civic leaders to address some of our most pressing
economic, social and security challenges.

It is especially critical that governments are willing

and able to make the necessary long-term strategic
investments in both physical and social infrastructure that
would underpin not just regional growth but broader
national interests.

The long-term dividends for Australia from doing so are
immense.




GATEWAY CITY ASSETS:

Spatial Density and Growth Potential

The three maps below illustrate the C
current built form of the three cities,
demonstrating not only the potential for .
geographic expansion but also capacity
for intensification of both population and
economic investment.

IN SUMMARY, COMMON FEATURES .
ACROSS ALL THREE CITIES INCLUDE:

® Relative proximity to a Capital City
(Sydney, Melbourne).

Three Cities, Six Density Gradients

More cost-effective operating
costs than in a Capital City.

Shorter travel times to work than
nearby Capital City.

Lower housing costs than nearby
Capital City.

Rich coastal and natural assets.

High levels of amenity and
liveability.

Significant transport and
freight infrastructure servicing
international markets, capital
city and regional hinterland.

Excellent education and health
services.

Pockets of intergenerational
economic, social and cultural
disadvantage that have not
recovered from major jobs
displacement.

Legend

SAZ 3 Cities Pop/km
1-500
500 - 1000
1000 - 1500
1500 - 2000
10 2000 - 2500
I 2500 - 2951




AUSTRALIA’S GATEWAY CITIES: GATEWAYS TO GROWTH

The following pages catalogue some of the built,
financial, human, social and natural characteristics of
Wollongong, Geelong and Newcastle. These demonstrate
that the Gateway Cities are unique places of work,
education, culture, recreation and leisure.

The profiles are derived from LGA and regional plans, as
well as ABS stats for these three cities.

Dramatic increase in demand for
inner city living, with close to 1,500
dwellings in the CBD forecast to be
delivered over the next three years.
This development will result in a
population increase transforming
the city centre to a more vibrant and
amenity-rich urban hub.

Port Kembla (5km south of
Wollongong) is NSW's largest hub
for motor vehicle imports and the
second largest coal export port.

A gas terminal has recently been
approved and cruise ship visits are
also a priority.

Accessibility to Sydney by road
(80km) and rail. Access to Brisbane
and Melbourne through a

regional airport.

The CBD has undergone a significant
transformation, with $1.5B in
investment in recent years and
another $400M in the pipeline.

Major investments recently
completed include: $268M upgrade
to Wollongong Central, $134M
expansion of the Wollongong
Public Hospital, and $120M new
private hospital on Crown Street.
The University of Wollongong is also
spending $300M in infrastructure
from 2016-2020 to support its
growth.

Most locations in Wollongong offer
double and triple fibre redundancy
options, and the CBD was an early

rollout site for the NBN.

Wollongong's Gross Regional Product
is $13.4B, around 60 per cent of the
Illawarra region’s $23B economy.

The CBD is home to over 25,000 jobs,
with 20 per cent jobs growth since 2011.

Advanced manufacturing is an
important growth sector. Wollongong's
diverse manufacturing industry taps into
the city’'s unique industrial capabilities,
skilled workforce, competitive business
costs, modern business infrastructure
and connectivity.

The emerging sector of knowledge
services is attracting increased corporate
investment from outside the region.

The Advantage Wollongong partnership
between the University of Wollongong,
Wollongong City Council and the NSW
Department of Premier and Cabinet
works to promote Wollongong as a
superior business location.
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